
POTENTIAL FOR HIGHER RETURNS.
Global small-cap stocks have the potential 
to deliver higher returns (alpha) due to the 
underlying growth potential of the companies.

PLATFORM AVAILABILITY
 AMP North    Asgard eWrap    AET Wholesale Access Fund    BT Panorama    BT Wrap    Colonial First Wrap    Centric IDPS   
 Centric Super   Hub24    IOOF Pursuit    IOOF Portfolio Service    IOOF Core    Macquarie Wrap    Mason Stevens   
 MLC Navigator    MLC Wrap    Netwealth    Omniport(lifespan)    Powerwrap    Praemiumu    Xchange

Pengana Capital Ltd (ABN 30 103 800 568, Australian financial services licence number 226566) is the issuer of units in the Pengana Global Small Companies Fund (the “Fund”). A product disclosure statement for the Fund is available and can be 
obtained from our distribution team. A person should consider the product disclosure statement carefully and consult with their financial adviser before deciding whether to acquire, or to continue to hold, or making any other decision in respect of, 
the units in the Fund. This report was prepared by Pengana and does not contain any investment recommendation or investment advice. This report has been prepared without taking account of any person’s objectives, financial situation or needs. 
Therefore, before acting on any information contained within this report a person should consider the appropriateness of the information, having regard to their objectives, financial situation and needs. Neither Pengana nor its related entities, 
directors or officers guarantees the performance of, or the repayment of capital or income invested in, the Fund.

*Lonsec rating issued 05/2022 is published by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec). Ratings are general advice only, and have been prepared without taking account of your objectives, financial situation or needs. 
Consider your personal circumstances, read the product disclosure statement and seek independent financial advice before investing. The rating is not a recommendation to purchase, sell or hold any product. Past performance information is not 
indicative of future performance. Ratings are subject to change without notice and Lonsec assumes no obligation to update. Lonsec uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for ratings information and 
to access the full report. © 2020 Lonsec. All rights reserved.

**The Zenith Investment Partners (ABN 27 103 132 672, AFS Licence 226872) (“Zenith”) rating (assigned November 2022) referred to in this document is limited to “General Advice” (s766B Corporations Act 2001) for Wholesale clients only. This 
advice has been prepared without taking into account the objectives, financial situation or needs of any individual and is subject to change at any time without prior notice. It is not a specific recommendation to purchase, sell or hold the relevant 
product(s). Investors should seek independent financial advice before making an investment decision and should consider the appropriateness of this advice in light of their own objectives, financial situation and needs. Investors should obtain a 
copy of, and consider the PDS or offer document before making any decision and refer to the full Zenith Product Assessment available on the Zenith website. Past performance is not an indication of future performance. Zenith usually charges the 
product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, ratings definitions and regulatory compliance are available on our Product Assessments and at http://www.zenithpartners.
com.au/RegulatoryGuidelines

www.pengana.com/globalsmallcaps

WHY GLOBAL SMALL CAPS

ACCESS TO A VAST INVESTMENT UNIVERSE.
With over 50,000 listed global small to mid-cap 
companies on world stock markets, there are 
many opportunities for investment managers 
that can generate their own ideas and conduct 
independent research.

GLOBAL SMALL CAPS ARE UNDER-OWNED
•	 Over 90% of all listed companies have a 

market cap of less than $3bn.

•	 Small- and mid-cap companies comprise 32% 
of global market capitalisation, yet investors 
only have a 3% allocation.

ACTIVE MANAGEMENT IS ESSENTIAL
•	 Small companies are inherently less efficient 

than large companies. Relative inefficiency 
creates opportunities for active managers.

•	 The vast majority of small-cap companies do 
not have analyst coverage.

Investment opportunities must meet ALL the following 5 criteria to be considered for inclusion in the portfolio:

1
SUSTAINABLE

BUSINESS MODEL

Enduring competitive 
advantage

2
STRONG BALANCE

SHEET

Able to self-fund if capital 
markets close

3
DISCIPLINED AND 

ALIGNED MANAGEMENT

Motivated by return on 
invested capital

4
CORPORATE

GOVERNANCE

Protects minority 
shareholders

5
COMPELLING
VALUATION

Inexpensive relative to 
unlevered free cash flow

GLOBAL SMALL COMPANIES FUND
Specialists in a vast and growing investable universe.


